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A Message from the President & CEO and the

Chairman of the Board

Evolving Energies is the theme we’ve chosen for this year’s
annual report. That notion of evolution describes so much
of our business. The electric industry started out as a vertically
integrated market — with clear lines drawn from the
generator to the transmission system to the distribution
system. But with the rise of the Regional Transmission
Organizations in the 1990s, the market has become
restructured, with generators and transmission utilities
divorced from the obligation to serve specific loads. The
exact nature of the market continues to grow and change.

Similarly, we’ve seen the means of generation change. As few
as 50 years ago, many of the IMEA municipal electric systems
powered their communities by running Nordberg, Fairbanks-
Morse or other diesel-powered engines 24/7. Now base-load
power for IMEA Members comes from large, coal-fired
generation units or (under contract) from natural gas-fired
units. Responding to environmental concerns and customer
wants, an increasing percentage of IMEA power is generated by
low- or no-carbon emitting generators, such as wind turbines
or photovoltaic arrays.

The evolutions in our business don’t arise organically, but
rather through the wants and needs of the institutions that
oversee the energy industry and, ultimately, from the people
we serve. That's OK. As municipal electric systems, IMEA
Member cities have never lost sight of the fact that ours is

a service industry, responsive to our customers, who also
happen to be our friends, family and neighbors.

Our answer to meeting the evolving needs of the energy

industry has been — and always will be — to evolve our

human energies to overcome the challenges of today and

the demands of tomorrow. At IMEA, we are using our

financial and intellectual capital to diversify our portfolio

of owned and purchased power, to broaden our mix of

traditional- and renewable-resource generation assets, and

to take advantage of market opportunities that arise.

Because — even with the constant evolution in our industry

— one thing doesn’t change: The residents of IMEA

communities want reliable, fair and predictably priced

electricity. It's what our Member municipalities have . %%
promised and delivered for a century, and a mission they /%‘W M. Kfartn
will carry forward into the future, no matter how the future Kevin M. Gaden
evolves. We at IMEA are proud to stand behind our Members President & CEO
and help them accomplish their goals.

Greg Hazel
Chairman of the Board



Who We Are

The Illinois Municipal Electric Agency (IMEA) is a not-for-profit unit of local government comprised of 32 municipal electric
systems from across Illinois. Each of those communities owns and operates its own electric distribution system. Many operate local
power generation plants.

Since its creation in 1984, the focus of the IMEA has been on the reliable delivery of bulk power and energy to its members at low
and stable prices. IMEA combines the power needs of all of its members and secures the electricity necessary to satisfy those needs.
The Agency sells its municipal members all their wholesale power needs under long-term power supply contracts.

To accomplish this goal, IMEA has assembled a portfolio of power supply ownership and contracts. These include the ownership of
a portion of large power plants in Kentucky and Illinois; long-term, cost-based power supply contracts; and shorter term contracts
and purchases from the market when that is an economical option. IMEA also uses the power plants owned and operated by
Members to meet the memberships’ needs from time to time.

IMEA backs its commitment to power supply excellence with a 24-hour-a-day, seven day-a-week Operations Center staffed by highly
skilled power supply professionals. In addition, IMEA provides engineering, communications, economic development, energy

efficiency, legislative and regulatory oversight services for its members.

The Agency is governed by a board of directors appointed by its Members. A professional staff administers day-to-day operations.
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Ten Year Comparative Summary of Operations

FOR THE YEARS ENDED APRIL 30, 2017 2016 2015 2014
Operating Revenues:
Electric Sales to Participating Members $310,855,402 $305,397,433 $297,920,665 $313,329,416
Electric Sales to Others 9,604,445 9,250,649 9,487,955 10,202,123
Member Assessments 0 0 0 0
Other 525,381 3,433,172 4,906,065 3,570,481
Total Operating Revenues 320,985,228 318,081,254 312,314,685 327,102,020
Operating Expenses:
Purchased Power 92,785,719 92,863,982 93,821,555 112,229,955
Transmission 33,073,872 21,906,341 13,114,019 14,902,996
Prairie State and Trimble County Unit #1 and 2:
Fuel 39,798,819 41,685,758 43,282,351 37,198,450
Operations and Maintenance 36,229,144 36,285,399 36,338,400 32,417 374
Member Payments:
Fuel Reimbursements 1,145,944 823,604 1,119,275 1,431,522
Capacity Payments 9,027,785 9,183,749 9,202,280 9,163,470
Generation Payments 22,628 2,728 2,774 6,056
Administrative and General 7,290,386 7,313,294 7,456,187 8,232,434
Depreciation 34,848 247 34,320,066 33,126,911 32,659,266
Other Utility Operations 1,799,987 1,927,742 1,429,914 1,880,493
Total Operating Expenses 256,022,531 246,312,663 238,893,666 250,122,016
Net Operating Income 64,962,697 71,768,591 73,421,019 76,980,004
Other Expenses - Net (43,957,524 ) (45,730,938) (53,399,018 ) (59,430,472 )
Net Income Before Special Ttem $21,005,173 $26,037,653 $20,022,001 $17,549,532
Special Ttem $0 $0 $0 $0
Change in Net Position $21,005,173 $26,037,653 $20,022,001 $17,549,532
Peak Demand (Non-Coincident kW) 979,796 939,653 942,161 1,005,629
Kilowatt-Hour Sales to Participating Members(kWh) 4,000,227,863 3,938,284,055 3,974,872,308 4.102,836,932
Kilowatt-Hour Sales to Others(kWh) 114,456,162 110,822,027 120,211,294 123,499,732
Cost per kWh to Participating Members (Cents/kWh) 7.77 7.75 7.50 7.64
Cost per kWh to Participating Members after
Capacity Payments (Cents/kWh) 7.55 7.52 7.26 741
Debt Service Coverage after Rate Stabilization Transfer 110% 113% 110% 110%
Principal Paid on Revenue Bonds $39,310,000 $41,375,000 $36,960,000 $35,285,000
Revenue Bonds Outstanding $1,006,575,000 $1,045,885,000 $1,087,260,000 $1,174,390,000
Net Position $194,922,765 $173,917,592 $147,879,939 $127,857,938



2013 2012 2011 2010 2009 2008

$293,252,375 $269,710,862 $166,474,951 $148,999,323 $146,290,958 $140,222,832
9,191,496 9,081,678 9,079,342 8,876,805 2,630,952 3,084
0 0 8333 10,000 10,000 10,000
2,038,994 1,867,134 1,272,067 1,521,276 1,221,779 1,155,131
304,482,865 280,659,674 176,834,693 159,407 464 150,153,689 141,391,247
121,189,265 167,998,413 99,499,201 105,434,390 95,326,413 92,125,794
19,839,895 23,747,840 14,924,800 14,049,221 11,590,389 10,277,107
35,127,223 23,540,732 14,152,031 7,838,048 11,099,921 7,498 448
20,463,752 8,331,479 5,786,808 5,859,538 4532,103 4226640
1,423,755 2,083,846 1,236,692 995,589 1,866,252 1,507,892
9,204,193 9,334,291 9,309,573 9,281,664 9,263,030 9,527,462
3,357 17,866 5,799 2,997 4719 15,297
7,084,137 7,320,757 6,781,113 6,114,056 5,774,665 5,112,890
27,081,063 7,796,362 4454531 3,291,971 3,433,667 3,245,737
1,169,848 970,795 869,565 1,107,938 633,090 613,600
242,586,488 251,142,381 157,020,113 153,975,412 143,524,249 134,150,867
61,896,377 29,517,293 19,814,580 5,432,052 6,629,440 7,240,380
(46,421,103) (11,471,707) (5,667,893) (3,580,580) (3,243,851) (2,546,837)
$15,475,274 $18,045,586 $14,146,687 $1,851,472 $3,385,589 $4,093,543
$0 $0 ($1,179,024) $0 $0 $0
$15 475,274 $18,045,586 $12,967,663 $1,851,472 $3,385,589 $4,693,543
1,084,464 1,063,494 649,186 608,019 615,349 626,716
4,135,520,775 3,.910,906,019 2,591,542,077 2,415,241,184 2,525,506,187 2,661,927,664
115,139,111 112,278,126 117,881,804 121,424,791 38,254,057 0
7.09 6.90 6.42 6.17 5.79 5.27
6.87 6.66 6.06 5.78 543 491
113% 119% 113% 148% 138% 139%
$23,675,000 $8,795,000 $8,710,000 $3,665,000 $3,485,000 $3,365,000
$1,209,675,000 $1,233,350,000 $1,242,145,000 $1,110,565,000 $792,440,000 $795,925,000

$110,308,406 $94,833,132 $76,787,546 $63,819,883 $61,968 411 $58,582,822



The lllinois Municipal Electric
Agency at a Glance

Our Mission

The mission of the IMEA is to provide Member
communities with quality utility services in a
reliable, cost-effective and environmentally
sensitive manner.

Evolving Energies

The electric industry is one of constant change. Energy and
capacity markets always seem to re-invent themselves. Federal
and state energy policies tilt on the outcome of elections. End use
technologies — such as ever more affordable LED lighting and
variable speed drive motors — allow customers to do more work
with less energy. Low- or no-carbon resources increasingly are
being used to generate power. Smart meters and other distribution,
transmission and communication technologies influence the way
utilities understand and interact with customers.

But one thing doesn’t change. The citizen-owners of municipal
electric systems continue to want the good service they've always
enjoyed. They want reliable electricity at a stable price.

The Illinois Municipal Electric Agency is proud to help its 32
municipal utility systems negotiate the electric evolution so that
our Member municipal systems can continue to honor their
unchanging commitment to provide unmatched value.

The IMEA job is to produce or secure power for its Members and
provide for that power to be delivered to the Members’ city gates.
The Agency fulfills this part of its mission through long-term
and short-term power services contracts and through ownership
shares of generation facilities. In fiscal year 2016-17, IMEA's sales
to its municipal Members and to the Rural Electric Convenience
Cooperative (under the final full year of a long-term contract)
topped 4,114,000 MWh.

IMEAs strategy is to diversify its sources as a means of hedging
against market volatility, which allows our Members to have

the ability to forecast their year-over-year power supply costs
accurately. For fiscal year 2016-17, 61 percent of IMEAS power
supply requirements were met by IMEA-owned or Member-owned



generation resources. The remainder came from long-term,
cost-based contracts; long-term purchases of renewable
generation; and short-term contracts. Altogether, this power
supply mix means that 92% of the energy the Agency
supplies to its members comes from cost-based sources (e.g,,
those owned or under a long-term, cost-based contract).

IMEA 2017 Portfolio of Generated and
Purchased Power Supply.

Owned Purchases 39%
Generation 61%

. Long-term
Ownership cost-based

interest in contracts
Prairie State

Generating Long-term
Company; purchase of
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County 1&2 generation
and

Member . Short-term
Generation contracts

The Agency’s First Solar PV
Demonstration Project



Power Generation

IMEA is one of eight Midwestern-based public power utilities
with an ownership interest in the Prairie State Generating
Company, which is comprised of two, mine-mouth 800 MW
coal-fired supercritical generating units near Marissa, Illinois.
IMEASs share is 15.17 percent, which represents more than 240
megawalts of the two units’ combined generating capacity.
Prairie State gives the IMEA and its co-owners a secure source
of base-load power with decades’ worth of coal reserves. The
Prairie State campus features an investment of more than

$1 billion in the best available emissions control technology
to create the cleanest coal-fueled power plant in Illinois and
one of the cleanest in the world.

IMEA also owns 12.12 percent of the Trimble County 1 and
Trimble County 2 generating facility located between Louisville
and Cincinnati. Trimble County 1 is a 514 MW subcritical,
pulverized coal-fired unit, and Trimble County 2 is a 750 MW
supercritical, pulverized coal-fired unit. In addition to the
Prairie State and Trimble County facilities, in times of
emergency — or when it is economically advantageous — the
IMEA can call on dozens of Member-owned and Agency-owned
diesel and natural gas-fired generating units.

Though Trimble County and Prairie State are a major source
of IMEA's base load power, the Agency has committed to a
diversified energy portfolio. In 2009, the IMEA Board of
Directors adopted a policy that directs the Agency to acquire
approximately five percent of its energy requirements from
renewable resources. Toward that goal, IMEA has entered into a
long-term contract to purchase up to 70MW of wind energy
from the Lee-DeKalb wind project owned by FPL Energy Illinois
Wind, LLC. The contract runs through 2030. In 2016, IMEA
commissioned its first solar photovoltaic demonstration project
in Rantoul, Illinois. A sister project is being built in St. Charles,
[llinois. In addition, two of IMEA's Members operate run-of-the-
river hydroelectric generation operations that total 10 MW of
carbon-free capacity.

Power Purchases

The IMEA has executed procurement contracts that are
supported by a mix of coal-fired and natural gas-fired units.
These contracts offer a measure of price stability for the Agency
and its Members.

In addition, IMEA's Operations Department executes purchases
and sales in the day-ahead and in the real-time hourly markets
in the Midcontinent Independent System Operator (MISO)

and the Pennsylvania, Jersey & Maryland (PJM) Regional
Transmission Organizations (RTOs). The use of these markets
ensures that Member utilities have access to power when
demand is high and gives the IMEA the opportunity to sell
power to the grid when it is not needed by Members.

Operational and Technical Support

Many IMEA departments work together to offer Members
state-of-the-art operational and technical services.

Operations

IMEA maintains a 24-hour-a-day, seven-day-a-week, state-of-
the-art Operations Center staffed by highly skilled power supply
professionals. The Operations Department alerts local officials
of voltage dips and power outages and works with the Members
and representatives from investor-owned utilities serving the
area to identify downed lines or malfunctioning equipment and
rectify the problem. In extreme conditions, IMEA Operations
Center staff will alert the coordinators of the Illinois Municipal
Utilities Association’s Mutual Aid Program to send volunteer
crews from other Member municipalities to help an IMEA
Member community restore power.

Engineering

IMEA electrical engineers and technicians supplement the work
of IMEA Members’ engineers and electric department personnel.
They assist the Members with such tasks as preparing emission
reports, stack-emission analyses, coordination of delivery point
improvements, preventive maintenance activities, load flow
studies, power factor improvement recommendations and key
account customer support (such as meter testing, programming
and power quality surveys). They also test annually the power
capability of the Member’s generation units.

Legal

IMEA employs a full-time General Counsel to manage the legal
and regulatory aspects of the Agency’s corporate, governmental
and utility industry activities and contracts that underlie almost
every service the Agency provides for its Members. The General
Counsel also advises the President & CEO, IMEA Board and staff
on legal and regulatory matters and manages specialized outside
counsel when required by the Agency. IMEA hires outside legal
counsel from time to time to provide advice and/or representation
to the Agency in connection with specialized legal matters.



In addition to performing all the legal work the Agency
requires, IMEA's on-staff legal counsel serves as a resource
to IMEA member communities, often providing assistance
on such questions as territorial service rights and retail
customer choice under Illinois’ deregulation statutes.

Pride in Public Power: City of

Rock Falls Celebrates Public Power
Week by Hosting Ribeye Cookout
for Employees, Local Officials

IMEA, IPEA and IMUA conduct numerous training sessions
and educational seminars for Members annually.

Market and Resource Opportunity
Research

On behalf of its Members, IMEA is concentrating more
efforts than ever before on exploring current and future
market and resource opportunities, which may result

in future generation ownership or power purchase
agreements; capturing more renewable energy credits;
establishing demand response programs; and evaluating
and procuring (when it's necessary or advantageous)
Auction Revenue Rights and Financial Transmission Rights
in the PJM Regional Transmission Organization.

Toward that end, two of IMEA's most recent hires have
been a Manager of Energy Markets and Settlements and a
Resource Planner, who work full time to uncover and
evaluate these opportunities. Very few — if any — IMEA
Member municipalities have the wherewithal to put such
resources into uncovering these evolving opportunities.
But through the power of their joint action, they stand

to benefit from this concentrated market- and resource-
oriented research.

During ifs open house to celebrate Public Power Week, the Rock Falls
utility team showed off their generation assels to the public.
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The IMEA finds itself either directly subject to (or concerned
with) a number of laws, regulations and standards established
by such authorities as the North American Electric Reliability
Corporation (NERC), the Federal Energy Regulatory
Commission (FERC), the Environmental Protection Agency,
the Illinois General Assembly and the U.S. Congress.

The IMEA works to ensure its compliance with current laws and
regulations, and, in some instances, the Agency helps Members
with their compliance efforts. The IMEA also supports advocacy
efforts for establishing responsible public policy on energy
issues. In conjunction with its affiliation with the American

IMEA is committed to a diversified energy portfolio.
Public Power Association (APPA) and through its association i & porif

with the Tllinois Municipal Utilities Association (IMUA), the
IMEA tracks state and federal legislation and regulations that
affect its Members, provides regular alerts and engages in
timely lobbying efforts.

Electric Efficiency Program

The Agency’s Electric Efficiency Program began in 2009, with a

program that provides funds to go toward the purchase and
installation of energy efficient technologies for IMEA Members

_ and their commercial and industrial electric customers. As of

September 2017, more than 450 electric efficiency projects had

. , . been completed since the start of the program. Member
operational, technical, regulatory compliance and advocacy municipalities and their commercial and industrial customers

support services, IMEA helps its Member utilities and their are estimated to have reduced energy consumption by more
communities in a number of other ways. Among them are: than 54.5 million KWh annually

* Aiding economic development efforts with Member systems;

e Training of utility department personnel through the Tllinois August 2011 through May 2017, IMEA administered the
Municipal Utilities Association; and

® Delivery of an electric efficiency program for all Member systems.

In addition to providing its member communities with

Recycle My Fridge program, aimed at taking residents’
secondary refrigerators off the grid. Over the life of the program,
residents in IMEA Member communities recycled 1,741
refrigerators and freezers, realizing an estimated annual energy
savings of more than 1.5 million kWh annually. That
residential measure has since been replaced by an LED
lightbulb giveaway program. The Agency has made a bulk
purchase of 33,333 9.5-Watt LED bulbs that will be distributed
to residents in Member communities throughout the state. The
achieved annual energy savings will be 600,327 kWh. The
payback period of this initiative is 14 months. The
manufacturer lists the useful life of the bulbs at 22 years.

Association and Agency Management
Under Management Services Contracts, IMEA manages the
Illinois Municipal Utilities Association (IMUA) and the Illinois

Fach year IMEA, IMUA and IPEA host annual conferences where Public Energy Agency (IPEA).
Members learn about emerging issues in the utility industry.




Formed in 1948, the IMUA is a statewide trade association
that provides a wide variety of services to its 50 municipal
members, including active governmental representation
before the Illinois General Assembly and other administrative
and regulatory bodies both in Illinois and at the federal level,
including Congress. IMUA provides a diverse array of vital
training programs and activities for municipal electric,
natural gas, telecommunications, water and wastewater
treatment utilities. IMUA also administers a voluntary
mutual aid program designed to assist members with
restoration of energy services and other vital community
services in the event of natural disasters, such as storms,
floods and tornadoes.

Working with Policymakers for the
Good of Public Power
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The IPEA, which was formed in 2005, is a wholesaler of
natural gas to 12 municipal systems and two cooperative
natural gas systems across Illinois. IMEA provides managerial
oversight for the IPEA's day-to-day operations. In its dozen
years of operation, IPEA has become one of the leading
natural gas joint action agencies in the Midwest.

In order to serve its Members over the long term, the
Agency must assure its own good health. That is where
IMEAs administrative, accounting and information
technology professionals come in. Through their efforts,
the Agency:

* Organizes and hosts meetings and seminars to educate
municipal officials and utility professionals on emerging
industry issues.

* Provides timely and accurate financial information to
Members and management.

e Invests IMEA funds as necessary.

e Performs all SCADA system programming and
maintenance.

* Develops and maintains websites for IMEA, IMUA
and IPEA.

® Assists other IMEA service departments to improve
their efficiency.

Only a well-run, fiscally responsible and forward looking
joint action agency can hope to meet the evolving needs of
its membership. Since 1984, IMEA has worked to be a lean,
responsive organization working to fulfill the high
expectations of its Members. We welcome that challenge
and opportunity now and in the future.

IMEAs Operations Center is staffed by power supply professionals
24 hours a day.




Summary of IMEA Sales to Members
Fiscal Year Ending April 30, 2017

Non-Coincident

Peak Demand  Energy Usage Population
(kw) (kWh)
Participating Members
Altamont 6,221 25,196,725 2,296
Bethany 2,631 9,201,577 1,305
Breese 12,749 53,903,555 4511
Bushnell 8,353 35,757,905 2,943
Cairo 10,822 70,999,745 2,359
Carlyle 9,715 37,207,943 3,208
Carmi 14,215 58,256,952 5,105
Casey 7,439 31,202,421 2,698
Chatham 24,139 82,913,680 12,453
Fairfield 16,211 66,963,348 5,024
Farmer City 4,789 20,490,265 2,005
Flora 25,963 126,787,947 4,898
Freeburg 11,257 43,181,820 4,234
Greenup 4,181 18,166,606 1,489
Highland 33,821 137,274,927 9,830
Ladd 2,088 12,940,350 1,229
Marshall 13,451 66,348,962 3,878
Mascoutah 16,122 59,644,688 7,963
Metropolis 19,574 82,102,185 6,283
Naperville 352,640 1,434,840,299 147,122
Oglesby 9,518 37,159,576 3,619
Peru 51,964 227,691,743 9,893
Princeton 25,327 110,012,851 7,599
Rantoul 35,323 162,058,880 12,815
Red Bud 11,880 48,057,566 3,559
Riverton 6,861 24,716,652 3,433
Rock Falls 19,872 68,688,919 8,993
Roodhouse 3,232 12,125,889 1,689
$t. Charles 119,278 541,584,890 32,717
Sullivan 15,295 72,053,770 4,475
Waterloo 23,208 91,530,278 10,309
Winnetka 35,281 131,164,949 12,417
Total Full Requirements Sales
to Participating Members 954,320 4,000,227,863
Sales to RECC 25,476 114,456,162

Total Sales 979,796 4,114,684,025
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